E-Gobrecht April 2026

Page 5

Donating Coins to the Liberty Seated Collectors Club?

By Jeft Pritchard - LSCC #1759

contribution!)

Aside from his numismatic interests, Pritchard is both a retired Certified Financial Planner (CFP®) and Char-
tered Advisor in Philanthropy (CAP®). (Always consult your tax professional when considering a charitable

Now that the Liberty Seated Collectors Club has at-
tained Public Charity (501¢3) status, charitably inclined
collectors can contribute funds to LSCC, just as they
would to any other charitable organization. However,
a question we often hear is whether someone can do-
nate coins to LSCC and get a charitable tax deduction in
the process? The short answer is “yes,” while this article
addresses the sometimes-confusing aspects of why and
how to do so.

Philanthropic collectors may want to consider
donating coins themselves to support their favorite
numismatic organizations.

Why should I consider donating coins to the Liberty
Seated Collectors Club?

1. First and foremost, donating coins to LSCC pro-
vides financial support of our long-term mission;
to enhance numismatic education and advance the
study and appreciation for the coins of Christian
Gobrecht.

2. Avoiding capital gains taxes. If you own coins that
have enjoyed significant appreciation, the sale of
those coins would normally trigger a tax liability.
Adding insult to injury, coins and collectibles have
an unusually high capital gains tax rate; as high
as 28%. Add in the Medicare 3.8% surcharge and
possible state taxes and the tax can amount to a

considerable chunk!

3. By donating coins you may receive a charitable tax
deduction, reducing your taxable income.

4. Depending upon your “age and stage” donating
some of your coins can be an effective way to re-
duce your taxable estate.

Donating coins themselves can eliminate capital gains taxes and
provide a charitable deduction to your taxable income

What are the required administrative procedures to
donate coins?

First off, it's important to discuss any contribution
plans with the Liberty Seated Collectors Club to en-
sure the club is willing and able to accommodate your
giving plans. Secondly, you'll want to create a letter of
agreement between yourself and LSCC to document
the transfer of ownership. Third are the requisite IRS re-
porting forms. The table below summarizes the admin-
istrative responsibilities of both the Donor and LSCC
for a donation of coins:

What does the required “qualified appraisal” for coin
donations above $5,000 entail?

The purpose of a qualified appraisal is simply to en-
sure the value of the contributed coin(s) is in the ball-
park of what the donor is claiming. The appraisal itself
should include:
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o Detailed description of the item(s) including coun-
try of issue, denomination, date, mint, grade, TPG
information.

« Digital, or actual photo of the coin(s).

o Fair market value as of the date of donation based
on industry publications, auctions results, etc.

As to the Appraiser:

o 'The appraiser must be qualified (verifiable educa-
tion or professional experience) and be indepen-
dent of the donor. (An arm’s length relationship.)

If I contribute six $1,000 coins to LSCC, would that

avoid the qualified appraisal requirement?

Probably not. If the coins are all of a similar nature,
or derived from the same collection, the IRS aggregates
your gifts, which would require an appraisal of the six

coins.

Federal Income Tax
Filing declaring date and
value.

b) Draft letter transferring
ownership.

$250-$499 None a) Provide a writen
receipt
$500-$4,999 a) File Form 8283 with a) Provide a writen

receipt

$5,000-$19,999

a) File Form 8283 with
Federal Income Tax
Filing declaring date and
value.

b) Draft letter transferring
ownership.

c) Attach a summary of
qualified appraisal.

a) Provide a writen
receipt

b) Sign Form 8283 (Part
V) acknowledging intent
of “related use.”

$20,000-$49,999

a) File Form 8283 with
Federal Income Tax
Filing declaring date and
value.

b) Draft letter transferring
ownership.

c) Attach a summary of
qualified appraisal.

a) Provide a writen
receipt

b) Sign Form 8283 (Part
V) acknowledging intent
of “related use.”

$50,000 or Above

a) File Form 8283 with
Federal Income Tax
Filing declaring date and
value.

b) Draft letter transferring
ownership.

c) Attach a summary of
qualified appraisal.

d) May trigger IRS Art
Advisory Panel review.

a) Provide a writen
receipt

b) Sign Form 8283 (Part
V) acknowledging intent
of “related use.”

Donated coins valued above $5,000 require a qualified appraisal.

My coin(s) have appreciated in value. Can I deduct the
current market value?

A donor can deduct the market value for donated
coins, versus their often lower cost basis so long as the
following conditions are met:

1. The coin(s) have been held by the donor for 12

months or longer.

2. LSCC can use the coin(s) to further its charitable

purpose. [What the IRS refers to as “related use”
- Section 170 (e) (1) (B) (i)]. For example, if the
donated coin(s) can be displayed at coins shows,
furthering our educational mission, that would
qualify. But if instead you chose to donate the coins
to your local food bank, that wouldn't further the
food bank’s mission, and so the donor could only
deduct the lessor of the cost basis or the current
value.

A counterintuitive (frustrating) requirement, even if
circumstances only allow you to deduct the cost basis
of the coin(s) youre contributing, if the current value
is above $5,000., you still need to obtain the qualified
appraisal — even if you're not really using it.

What if LSCC auctions my coins and buys coins with
a LSCC related use. Would that qualify for a market
value tax deduction?

Probably not. The IRS has taken the view that “auc-
tions” are not a charitable organization’s primary chari-
table purpose, which would apply to LSCC, or even the
ANA, ANS, etc. The donor in this example should de-
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duct the lessor of the coin(s) cost basis or current mar-
ket value.

Is there a dollar limit to how much I can donate?

There is no dollar limitation on the amount you can
donate, but there are limits to how much you can de-
duct from your taxable income in any given year. If
you donate coins that meet the holding period require-
ment and further LSCC’s charitable purpose, the most
you could deduct from your taxable income would be
30% of your Adjusted Gross Income (AGI). AGI is total
income less above-the-line adjustments, or Line 11 on
your 2025 Federal 1040 Tax Form.

However, if your donation was greater than 30% of
your AGI, your excess deduction can be carried forward
up to five years to offset future income. (There are two
minor modifications to this rule taking effect in 2026
specifically for very high-income earners. Yet another
reason to touch base with your tax professional.)

What if LSCC sells some or all of my donated coins
within the next 3-Years rather than displaying them?

If LSCC sells your coin(s) within three years of your
gift, it is the responsibility of LSCC to file IRS Form
8282, which identifies the donor and the original date
of the gift. The donor would then have the responsibili-
ty to revise their charitable donation valuation down to
their cost basis.

Any exceptions to this 3-Year lookback rule?

Yes, although a somewhat obscure one. If within the
3-year period, LSCC submits a written statement “un-
der penalty of perjury, to the IRS, saying that it had
become “impossible” to continue using the coin(s) for
a related use, along with the evidence of why it was im-
possible, the IRS will not look to the donor to recapture
the difference in cost vs market deduction. [Section 170

(e) (7) (D)].

Isn’t there a new tax rule that allows me to get a chari-
table tax break even if I don’t itemize deductions?
Yes — brand new for 2026 — and somewhat of an his-
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toric first. Even if you take the standard deduction and
do not itemize deductions, you can take up to $1,000 off
your taxable income ($2,000 for joint filers) for chari-
table contributions. All the appropriate guidelines for
donating coins still apply, but it provides a welcome
tax-break for the 90% of Americans that do not itemize
deductions.

What about bullion coins that have legal monetary
status in their country of origin, such as Maple Leafs
or American Eagles? Can I deduct the current market
value if I contribute them to LSCC?

This is the grayest of gray areas. IRS formal regula-
tions do not specifically address this issue. There was a
Private Letter Ruling (PLR#9225036) stating that Kru-
gerrands and Maple Leafs were equivalent to cash and
thus circumvent all the various requirements to deduct
market value vs cost basis. However, Private Letter
Rulings are purposely very narrow, and to this author’s
knowledge the IRS has not specifically ruled in regard
to American Eagles.

I'm a licensed coin dealer. If the 12-month holding pe-
riod and related use requirements are met, can I de-
duct the market value of donated coins?

The IRS views a dealer’s coins as business inventory,
and eventually subject to regular business income tax,
not capital gains taxes. As such, a dealer contributing
rare coins to LSCC would only be able to deduct the les-
sor of the coin’s cost basis, or their current market value.
(And obviously a dealer isn't permitted to do their own
qualified appraisal.)

Please call us if you wish to consider a charitable con-
tribution of coins. We cannot give tax advice, but we
can let you know if what you’re considering would be
feasible from the standpoint of the Liberty Seated Col-
lectors Club.

The above is for informational purposes only. Every-
one’s financial, tax and family circumstances are unique,
so one should always consult with their tax professional
when considering a substantial charitable contribution.
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